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DEPARTMENT OF THE TREASURY 

WASHINGTON. D.C. 20220 


Assistant Secretary 


July 23, 1982 


MEMORANDUM FOR SECRETARY REGAN 


FROM: 




SUBJECT; US-EC Relations 


The attached paper, prepared by the IG-IEP earlier 
this month, provides an overview of US-EC relations 
and suggests some general approaches to the style 
and tone of possible USG responses to concerns 
that the EC has raised. 
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ISSUES 


Vbc oonSliMiBCtt o£ s Bmb^r o£ ooDtentlou Ibbubs iji u.s wBC 
•«m»lc rtlation. hmm prodoewS .troag wactSn. I^tarSp;: iS 

STBS Cl) thB dBCisiOB tO BStBIld •StntBETl** 
^ and tachBolegy 


and (3) U.S. e^Iaiats aaainat EC agrioatoral aubaidiaa ia tba 
6ATT (Ganaral Agraaaant on Tariffs aad TTads)* 

d..piS*::ruS"^sn*s:".*;uSirorsii 

vii£t SiiS^s-snSion.. 

a study pf us sf fact of past ssebangs rats iatsrvsBtiona # aad 


aehlsvsd EC agrssasnt to an sxtsnsioa of ths lataraatloasl 

crsdits, loclttdlag snbstaatial iaersaass in 
szport ersdlt ratss for tbs Sosist Uaioa. 

Tbs Eiiropssn aations ars gsnsrally oaitsd ia tbair atroao 

^ dseisioB, bst^iS^Sess 

****^ tbs CoHBuaity on both tbs stssl and aorieultiurs i.nsti*a 

AS ths Unitsd SUtss has Lvsd to cSllu^ .Sidy ^rtSs “ 

*2^ ff ^5 corrsnt eonfronution iritb tbs EC 
in stssl has dssslopsdf tbs EC eontiaually has attsaptsd to 
diseuM our bilatsral trads rslatioas ia tbs broadsr eoatsst of 

aad political issuss. Irior to tbs pipslias 
dselsion» U«S. rsprsssatatisss bad soas sueesss ia liaitiag this 

iSJiSiaiiJ abould bs aaaafsd 

individually through tbs propsr GATT aad TOCD asebanisas. 

tts Europsaas also bavs argusd that tbs oil aad sas souiaasnt 
dseision a^ts doubt on tbs Suaait proesss and eoasultatioas 

•»« alliss. Tbs isads of Ssraasnt 
diaSus”Sfh*siif°^?2l2^«^r* called for a gsnuias and sffsetivs 
difiSS •?* dstsralaatioa to 

5 ir 2 lL* 2 ?®?"S^ 4 ^*^T iatsation to distaaes tbSsslvu 
froa wS GATT Miaistsrial plaaaiag proesss in Gsnsva aad bavs 

su!oiS2*2r2i«22“‘^"^ Ctllity of tbs Kiaiatsrial ffivsaSsxsat 


_ OWsss tbs Oaitsd Statss addrsssss tbsss eemesras# ffn 
C«aaity aay vsll bs lad to oadsrtaks spseif ie retaliatory 
aetioBs or to adjust its broadsr policies ia GATT or slsssbsrs 

srnnnmf r 1 With O.S. Objectives. Coatiausd poor 

seenoaie rslatioasbips oaa aalcs it- acre difficult fOr as to^ 

diplo2!tl“lSioJ!.^* cooperation of our alliss on security aad 
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•nd eSopThM’lScJ.M.d’Jbl'SSllMLl".?**? ?*? StatM 

•eoneaie issues In both JWMltivity on tbsss 

, of protactioolam, whiS loSTljrth^IoSiil^ ftatoj. n* tbroat 
•I*"}*; no haaitatlon la tha •nvlsonaant, 

•P*cA£ 1 c ss lisli ns broad ooals in^S£S^^®S f 2?^^®^** to pursue 
^£ons to force an end to*BC^Iteel®?S*-«I?^ furopsans see our 
^Ich disrupt trade ae , «9ricttltttre subsidies 

they are SrihiiJ taSs!? ^ "kicking thee ehUe 

BkTDRE OF UaSa KESPQugg 

continuity^Snsistency^^a louHcev^ert?'®* should stress 

above «li; not raisi and 

Rather than being defeSfiSi or fulfilled. 

Europeans with a sincere deair®*fS^2?*u^®' *** should approach the 
genuine and effecJiSrdial^w 2SiSJ?L"£ on their appeal for a 
cannot continue to focus on^o!s.*|JliJiJs JlonS!^ ****** * dialogue 

the various s^cific issues^we^aee'fnfs"??**^^ distinguish aeong 
proceed to addreea ^*111 m. face and the Banner in which we 

also be Mre S^JitlSl io SSinc'lf «•« ibillty, we should 

eents. Poor tiaiig Iln^iJe Jhl ^ announce- 

Earopcan ‘poliey wh.r. none * .9<lberfnt ^1- 

e.st-Jsn'SJde’i.iSM^iirsi?^^ 

e«n seek to eetabliah an S"*”'' *• 

tlon and autual onderatandim and tS SliSaf.f L.*’"®”’*® 
our baale eeonoaic objaetleM - dwo^i 

ancaa and 

”S*«oi22"‘«uS$ SortJnl^r “port 

«rio2: dSMttrMSioSiih:; t.,tii.a. .nd 

aaareh for ■anaueerlng room or flaxibilitv^ ** should 

li-lta and of th. a.a!rrSStVr:j«'iJS:4tfMoL?““* 

orj?'jiii^"tS5:r5'S!fS5F'::!r;;jf «« 

aaintain its leadership and eontlnuilS*®#^! *5*bes should 

the intematloSil to leprove 


credibility on the long-tera objectives! 
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.4. In Baking our individual daeisions, «• should ba avara of 
the following upconing events t 


— July 15 


GATT Subsidies Code discussion 
of O.S. steel findings 


— July 21 - 22 


OECD Steel CoBBittee Beating 


— July 22 
~ August 14 

— August 24 
September 6-9 

— ’ September 30 

— November 


Possible Polish snnouneeBent of 
doBestie policy changes 

Comment period ends on pipe-line sanction 
regulations . 

Deadline for final ruling by CcBBerce 
Department on steel CVD eases 

ZMP/Horld Bank Beatings on eeoncBie 
policy consultations and intervention 
study 

Expiration of U.S.-DSSR grain ^ 
agreement 

GATT Ministerial - 


— December 


MATO Ministerial 
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